Flourishing

Growth

The VSAT industry has recorded a
growth of 36.2% and verticals like
retail, banking, and rural services
seem all set to drive it further

he VSAT industry continued
Twith its growth trajectory this

year as well, to record a growth
of around 36.2%. Its installed base
on shared hub operations reached
82,063 VSATs by March 2008, up
from 60,210 VSATs as on March

2007. In total, there were 21,873
VSATS installed in the last fiscal.
The overall size of the market
stands at Rs 600 crore, including the
equipment and services segment.
Hughes retained its leadership
in the services category with its

revenue from the services segment
reaching Rs 135 crore in FY 2007-
08, up from Rs 120 crore in F'Y 2006-
07. Its biggest order worth Rs 40
crore came from State Bank of India
for 1,430 VSATSs. Apart from this,
Hughes also bagged orders from
ICICI Bank, Infotel Satcom, Reli-
ance Retail, BPCL, Canara Bank,
and UFO Moviez. The company is
targeting a growth of over 25% in
the current fiscal.

It is also planning to launch a
new product, HX, a high, end solu-
tion for branch connectivity. The
product is mainly targeted at the
BFSI segment, but will be useful for
other segments that have branches
across the country as well. Hughes
is also in the process of launching
more dynamic digital signage for the
retail segment. The services offered
by the company include a hybrid
broadband VPN network, which is
a mix of DSL and VSAT, which has
emerged as the key offering of the
company.

While HCL Comnet occupied the
second slot last year, it is not the
case this year. Bagging some major
orders, Bharti Airtel managed to
dethrone HCL from the second
position.

It was an exceptional year for
Bharti Airtel. The company in-
creased its installed base from
13,500 VSATSs in 2006-07 to 23,475
VSATSs in 2007-08 leading to a
substantial increase in its market
share, from 22.6% in 2006-07 to
28.6% in 2007-08. Bharti recorded a
revenue of around Rs 90 crore from
the services side of its VSAT busi-
ness. Bharti picked up significant
orders including the prestigious e-
Gram connectivity project from the
Government of Gujarat, an order
for common service center connec-
tivity from 3i Infotech, and another
from World Health Partner.

HCL Comnet on the other hand
installed just 3,055 VSATS last fis-
cal. The company got orders from






